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AMCONSUL HONG KONG 

UNCLAS BANGKOK 2241 1 

E.O. 11652: NA 
TAGS: EFIN, TH 

SUB J : BAHT REVALUED SLIGHTLY AGAINST THE DOLLAR 

1 . THE BANK OF THAILAND AND THE RTG MINISTRY OF FINANCE . 

JOINTLY ANNOUNCED OVER THE WEEKEND A SMALL REVALUATION 
OF THE BAHT EFFECTIVE MONDAY, AUGUST 7. 

2. HENCEFORTH THE BANK WILL PURCHASE DOLLARS FROM COM- 
MERCIAL BANKS DOLS 1 EQUAL 20.175 AND SELL DOLS 1 EQUAL 
20.255. PREVIOUS BUYING AND SELLING RATES WERE 20.375 
AND 20.425 RESPECTIVELY. THE REVALUATION. THE FIRST 
SINCE THE DOLLAR WAS UNTIED FROM THE BAHT EARLIER THIS 
YEAR, REPRESENTS ABOUT A ONE PERCENT DECREASE IN THE 
DOLLAR VALUE AT LOCAL EXCHANGE RATES. 

3. THE JOINT ANNOUNCEMENT INDICATED THAT THE BANK OF 
THAILAND IS CONTINUING WITH ITS EFFORTS TO SET UP A 
FLEXIBLE EXCHANGE RATE SYSTEM WHICH WILL BE ADMINISTERED 
JOINTLY WITH THE COMMERCIAL BANKS. THIS SYSTEM WILL BE 
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READY WITHIN THE NEXT 30-60 DAYS. 

4. THE BANK'S GOVERNOR, DR. SNOH UNAKUL, IS QUOTED BY 
THE PRESS AS STATING THAT THE REVALUATION IS PART OF A 
PACKAGE AIMED AT SLOWING DOWN THE COUNTRY'S RATE OF 
INFLATION AND PREVENTING THE BAHT FROM SLIDING DOWN WITH 
THE DOLLAR. ABRAMOWITZ 
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